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Ontario Businesses will benefit from
one tax return, one set of rules and one
point  of  contact  as  a  result  of  a  new
federal-provincial corporate tax collection
agreement.

“This is a huge win for business,” says
Len Crispino, President and CEO of the
Ontario Chamber of Commerce.
“Consolidating corporate tax collection
and auditing services is welcome news for
the business community, and is an issue
that was long called for by the Ontario
Chamber of Commerce. Today’s
announcement  will  result  in  increased
savings and efficiencies for both business
and    government, improving    the
competitive position of our province.”

The Ontario Chamber of Commerce
estimates that consolidation of corporate
income tax administrations will save
Ontario businesses approximately $100
million  to  $150  million  a  year.  Such
savings can be used by business to
increase investments in human capital,
new  equipment   and  research  and
development, thereby growing Ontario’s
economy.

“We are pleased that the federal and
provincial governments have heeded our
call to provide efficiencies in the corporate
tax system,” says Ken Petersen, 2006-
2007 Timmins Chamber President.

Federal Finance Minister Jim Flaherty

and Ontario Finance Minister Greg
Sorbara today signed a Memorandum of
Agreement, under  which  the  federal
government would collect and administer
Ontario’s corporate income tax. Under the
agreement, businesses  would  make
combined payments starting in 2008 and
file a single return beginning in 2009 for
taxation years ending after December 31,
2008.

This agreement will reduce compliance
costs for businesses and enable the Canada
Revenue Agency (CRA) to streamline
service and reduce administrative costs.
Benefits to Ontario businesses will
include:

• A single tax form.
• A single tax collector. The RCA will

collect both federal and Ontario corporate
income tax and administer the province’s
capital tax.

• One set of income tax rules.
The   federal   government   already

collects corporate tax for seven provinces
and three territories. Provisions in the
agreement signed today, such as Canada’s
interprovincial tax avoidance, will benefit
these provinces and territories.

Copies of the Memorandum of
Agreement are available on the
Department of Finance website at
www.fin.gc.ca/toce/2006/TxMOA_e.html

Corporate Tax Consolidation a
big win for Ontario Chamber 

of Commerce

Employment Insurance 
Costs Drop January 1

Acting under legislative authority introduced in 2005 that gives the Canada
Employment Insurance (EI) Commission responsibility for setting the EI premium
rate, the commission has announced that as of January 1, 2007, the employee rate per
$100 of insurable earnings will be adjusted to $1.80, a reduction of 7 cents from its
current level of $1.87.  The corresponding employer rate will be adjusted to $2.52, a
reduction of 10 cents from its current level of $2.62.  

The  2007  EI  rate  represents  a  3.7  per  cent  decline  from  the  2006  rate  and
the thirteenth consecutive rate reduction since 1994, when the employee rate was
$3.07.  As noted in the Chief Actuary's Report, the maximum insurable earning will
rise from $39,000 to $40,000 for 2007.

The EI premium rate for Quebec will be $1.46 for employees and $2.04 for
employers.  Starting in January 2006, this province began offering its own parental
benefits, resulting in a saving for the EI program and explaining the difference with
the rate for the rest of Canada.

The changes at January 1 are in line with recommendations tabled to the federal
government   earlier  by  the  Canadian  Chamber  of  Commerce.   Your  Chamber
supported action to see that rates be reduced to at least $1.80 per $100 of insurable
earnings.
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